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Fo= Applicant: > . . — ——

We heve considered your &pplicetion for recognition of exemption frowm Fecderal
Incoue Tex under section 501(e)(7) of the loternsl Revenue Code, :

The (nforuution subeitted discloses that you were tmorporo‘td& on‘—
HEl uncer the nonprofit corporation lews of the State of .

Iour purpcses s states in your Articles of Ircorporstion gre to provide for
maintenance, preservstion und architestursl coatrol of the residence lots and
cotuon wrecs within certain tracts of land owned by it {n [IININININININGGE, -
sukdiviston (» I County, I, and to progote the heelth, safety and
welfere of Lthe residents within sueh tracts owned by {t, The Assooiation slao
cxercises sli of the powers end privileges and to perform sll of-the duties
brc obligetions of the Associstion, as set forth in thst oertain Declarstton
af Cavenknts, Conditions and Restrictinng, hersinafter called the
"Ueclarstton™, sppliostle to the property sod recorced {n the 2fflice of the
Fegister of Deeds, I Courty, I You 3lso stste in your Bylows
Article 11, Lecticn 1, thaet "Associstion® shell zesn and refer to
.  its successors and assigns, _In.
seGliot 3 of the sebe Article you stete that “Cormon Ares® shell mesn all reslt
propert, awned by the issociation fnr the common use and enjoyment of the
uwners,

Form 1044 wna subsequent correypondence indicates the follbwing:

) Kesicential #nd somzon sreas will be meinteined by the care of «ll
srounds, (i,e., lewn service, tree removal end gnow removal,)

2)  Lots sre sol¢ by I

v) I c~ns (1) one lot and i also the Treastrer of the
Associa’ion,

L)  The nrganization coes not muintein or repair sny publie property or
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¢, HKaeintenance fesa are t_ per fot ewner, - ., ;;

6) Only M families live in _. houever thcre 1sa S }

potantial of [l families, o f
) I naintsin sll cormoh aress ehd mma of .

individual owners for the total cere of all property 1noludina

asphult roads, r .
s T \
Section 5C1(c)(7) of the Coae provides for txenptian from Federsl Incoxe Tax '
of cluls orgsnizea ana opersted exdlusively for plessure, recreation, and )
other nonprofitable purposes, no pert of the het earnings of which inures to {
the bencfit of sry private shareholder. . . T , ” ‘

seetion 1.5C1{ci(7)=1(s) of the Income Tax Ro;nlttions proviau that ‘section o
k. 201l (1) of the Code spplies only to olubs which are orgsnized end operated ‘
exclusively for pleasure, recreatlion and other nonprofitadle purposed, but ' \
ity cdoes not apply to wny club 4f smy part of 1its net earnings inures to the

benctlt of any privete ahareholder, .n general, this exemption extends to

soctel sra recreation clubs whioh ere supported aolely by membership fees, ‘
duts bnd essesshents, L .
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hevernve kuling 75-4948, 1975-2 C,B, 214 proviﬁd'qs that a clud ﬁrov‘ldiha social !
in¢ recrestionel fncili. ¢s, whose membership 13 limited to hémeowhers of a \
housing Gevelogment, will be preclude. from qualifying for exemption by owning

an¢ weintsining realaential strects, enforcing restrictive covenants, or .. .. ' \
provicing resicentisl, fire 2nd rolice protection and trash collecuou » g
service.
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We fuve alse cerefully coensidered your application for recognition of
exempticn trok Federal ihcome tsx under Sectf{on 501(c)(4) and concluded thst |
yau 6 not quelify.

hev, nul, T4-17, 19T4=1 C.B., 130 provides that an crganization formed by the

urit owners f & concominium housing project to provide for the msnsgement,
raintencrce end care of ell the conmon arcas of the project, as defined by

ttzve stotite, with wemterships sssesaments paid by the ynit owners does not

Gualify fcer exenption under Sea. 501(@)(3). 1.501(0)(!)-1. ‘ .

Lince you &re orginized, in part, to acquire, minaga end develup improved and
urieproved lards, to perform the functions of 'a hove owmers' associstion, also

1o perfore the furciions of en srchitectural comittee enforoing restrictions, !
concitiuns snd covenants, 33 well a8 to fu'nish, maintain e6d regulate coumon o
fucilitier and services for the bBenefit of the residents within ghe' - . Jl
Jurisdicticn of . it s *
eppurent thet ycu sre not organized exclusively for the purpose specified Jdn |
secticn 5C1(e)(7) snc tPurdfere you ere rot organized 1n a manner ent! .ling “|
you to exemption under that seoticn of the Code,” et IS
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Accerdin,ay, we hola that you are not erntitled to exemption from Federal
Income Tex as uh orgrnizstion described in section 501(c)(7) of the Code,
Accordingly, you are required to file Federal incowe tax returns on Fors 1120,

If you do oL usgree with these concluslons, you mey within 350 deys from the
dete of this letter, file a Lrief of the fects, law and arguments (in
cuplicate) which clearly sets forth your position., In the event you desire in
orul discussion of the issues, you should so indicate in your submission, A
coriference wiil be grrenged in the Reional Office after you have submitted
your brief to the Chicego bistrict Cifice snd we have had an opportunity to
consider the brief @nd it sppears thei. the conolusfons ers EIII unfavorsble
t¢ you. Any submssion must be signed by one of your principal officers. If
the petter is to be handlod By & representative, the Conference und Practice
fequirenents regarding the filing of a power of attorney and evidence of
enrollment to practice nust be met, We have enclosed Publicetion 892, Exempt
(ryenizelion Precedures for Adverse Determinations, which explains n detail
your rights and proceduren,

If you tpree with this determination plesse sign snd return the cnolosed Form
('(l1b'

Sincerely,

Encloauresy  Publication £G2 -
Fors, ¢C1€




